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Review of Power Functions (or exponentials)  

Bases and Exponents 

 

A power function has the form: 

 

 

 

b is known as the base, while  n is called the power or 

exponent, and the power function means that b is 

multiplied by itself n times. 

(n times) .... bbbnb 



Quantitative Finance- ISEG 

3 

Review of Power Functions  

Combinations of Bases and Powers:  
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Review of Power Functions  

Particular Exponent Values:  
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Logarithms  

The function that is the inverse of the power function, 
which is called a logarithm:  

 

 

The base-10 logarithm is called the common 
logarithm, and the subscript is typically dropped:  

 

 log10 a = log a 

 

The base-e logarithm, the inverse of ex, is called the 
natural logarithm, and it is typically abbreviated ln: 

 

 loge a = ln a 
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Logarithms  
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Linear Interpolation 


